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The mining arm of Israeli billionaire Beny Steinmetz’s business empire has launched a legal challenge against the UK home secretary 

and anti-corruption agency — in the latest twist to continuing investigations into whether the company paid bribes to win a multibillion-

dollar iron-ore concession in Guinea.

BSG Resources is suing Theresa May, the home secretary, and the Serious Fraud Office over their decisions to assist the Guinean 

authorities in the west African nation’s investigation into how BSGR secured rights to the coveted Simandou iron-ore deposit.

The judicial review claim, filed last month in London’s high court, is the first public confirmation that the 

SFO has demanded that BSGR’s London-based agent and lawyers hand over documents related to the company.

BSGR is challenging so-called section two notices from the SFO, which were first issued in July, then reissued in October, and is seeking 

an order to have them quashed. The notices demand disclosure of documents other than those protected by the privilege covering advice 

that law firms give their clients, or papers prepared for litigation. 

The SFO’s actions have opened a new front in one of the most wide-ranging corruption probes of recent years, which has spread across 

four continents and involves at least seven active sets of legal proceedings.

Guernsey-registered BSGR faces criminal investigations in the US, where its former intermediary was jailed in July for obstructing a 

grand jury probe into the corruption claims, and in Switzerland, where Mr Steinmetz lives.

Neither Mr Steinmetz nor BSGR have been charged in the investigations, which stem from allegations that the company paid millions of 

dollars to the wife of the erstwhile dictator of Guinea to help it secure lucrative mining rights.

BSGR is also tussling with both of the iron-ore industry’s biggest companies. It faces a New York lawsuit from Rio Tinto, which held the 

Simandou rights before they were confiscated and handed to BSGR in 2008, as well as an arbitration claim by Brazil’s Vale, which in 

2010 agreed a $2.5bn deal to buy into BSGR’s Guinean assets. 

Meanwhile, BSGR has launched its own arbitration proceedings against Guinea’s government which, in April, cancelled the company’s 

mining rights after a two-year inquiry concluded they had been won corruptly. In addition, senior figures at the company are suing the 

campaign group Global Witness for alleged infringements under the UK data protection act, claims the organisation denies. 

BSGR has denied wrongdoing since the corruption allegations, revealed in the Financial Times two years ago, first surfaced.

It has denounced the Guinean inquiry as a “rigged and illegitimate” means of expropriating its assets and has lambasted the country’s 

president, Alpha Condé, whom it accuses of seeking to favour his political backers with mining concessions taken from BSGR.

The Guinean government has said it plans to put the confiscated rights out to tender. 

BSGR claims that Ms May erred when she agreed to Guinea’s request for assistance in its investigation into the company, whose senior 

figures operate from London and Switzerland. Guinea’s investigation is “brought in bad faith for political reasons”, BSGR maintains, 

adding that the SFO’s disclosure order would encompass about 180,000 documents.

James Libson of Mishcon de Reya, one of two law firms that the SFO wants to hand over documents, said Ms May and the SFO “have 

simply waved through the request, ignoring numerous indicators of political influence, and have given effect to it by way of the most 

draconian measures at their disposal”. 

Skadden, Arps, the other law firm, declined to comment.

According to correspondence cited in BSGR’s filing, the SFO countered in a letter in October that it had “seen no evidence that the 

judicial process surrounding this [Guinean] criminal investigation is tainted in the way you allege”. 

A spokesperson for the SFO on Friday said it could “neither confirm nor deny SFO interest in this matter”.

The Home Office declined to comment on BSGR’s lawsuit and said “we neither confirm nor deny the existence, content or status of any 

individual mutual legal assistance request”. 

A Guinean government spokesman highlighted the various international investigations into BSGR, adding: “Guinea has every 

confidence in the courts to deal with these matters.”
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